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SIG Wringerless Washer 
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204 Washer 


501-C Cabinet Ironer 


DTL-8 Refrigerator (Open) 


DTL-8 Refrigerator 
























ANNUAL REPORT TO APEX STOCKHOLDERS 

Dated March 22, 1935 


To the Shareholders of 

The Apex Electrical Manufacturing Co. 

The Annual Report for the year of 1934 of The Apex Electrical Manufacturing Company, 
including its subsidiaries, is submitted herewith, setting forth the financial position of the Com¬ 
pany in the accompanying Balance Sheet; also the Income and Expense Statement and Surplus 
Accounts, as of December 31, 1934. 

The year’s operations produced a small net profit of £11,530.00, as compared with a 
profit in the previous year of £210,759.00. This result was obtained after liberal provisions for 
depreciation, as well as other reserves and Eederal 1 axes. Depreciation on Plant, Machinery 
and other Permanent Equipment, amounting to £142,602.00 was charged against the current 
year’s operations. 

Current Assets were £1,754.077.00, Current Liabilities £600,160.00, leaving a net work¬ 
ing capital of £1,153,917.00, being a decrease of £164,287.00 from the previous year. Cash, 
Government Bonds and Receivables remain in total approximately the same as the previous 
year, after a liberal reserve provided for possible losses on accounts receivable. 

Merchandise Inventory is £942,152.00, a reduction from the previous year’s inventory 
of £112,757.00. Value of this inventory being conservatively priced on the basis of the lower 
of cost or market. 

The Permanent Account, consisting of buildings, machinery and equipment, increased 
somewhat, and likewise the Mortgages Payable, due to the purchase of a new plant in Oakland. 
California. This plant purchase was made necessary by the very considerable expansion of 
the West Coast business, and like the purchase of the main Cleveland Plant (old Jordan Motor 
property) was made on a favorable basis. 

The maintenance of production facilities to a high standard of efficiency, has required 
substantial expenditures for machinery and plant equipment. However, these expenditures 
are about offset by the amount provided during the year in reserve for depreciation. 

Patent and License Account increased £57,655.00, after provision for amortization, due 
to the purchase of what is considered valuable patent rights relating to the products of our Com¬ 
pany. The ownership of these rights is resulting in decreasing costs by way of reduction of 
royalties, and in placing the Company in a strategic position with respect to the Electric Washer 
and Ironer industry. 

The absence of substantial profits and the requirements for increased working capital, 
due to the increase in the volume of the Company’s business, made it advisable to discontinue 
the payment of Preferred Dividends as of October 1, 1934, resulting in an unpaid accrual of 
£5.25 per share. 

The Preferred Dividends paid during the year in the amount of £46,917.00, less the 
Net Profit, have decreased the Profit and Loss Surplus by £35,386.00. 

Volume of business for the year increased about 8% over the year 1933. I he margin, 
however, between cost of products and the amount received decreased, with operating expenses 
materially higher. This decrease in operating margin and increase in operating expenses was 
occasioned by general advances in labor costs entering into the costs of material purchased from 
our suppliers, as well as our own production and administrative expenses. 

While attempts were made to remedy this situation by increase of selling prices from 
time to time, these advances met with reaction in buying, and in the interests of maintaining 
the necessary volume of business, had to be abandoned. 





The requirements for a greater spread between the higher costs and selling prices has 
made it necessary to develop new models, with greater value as to utility and improved design, 
priced to produce a somewhat better margin. T his work was completed too late in the year to 
he reflected in the year’s operations, hut should be of material benefit for the future. 

The products of the Company continue to be the four Major Labor Saving Appliances 
for the home, namely: Electric Vacuum Cleaners. Washers, Ironers and Refrigerators. A sub¬ 
stantial portion being sold under the trade name APEX and the remainder, a large volume, sold 
to Montgomery Ward & Company for distribution through their Mail Order and Retail Chain 
Stores. 

The demand for these products is continually increasing, due to the greater acceptance 
by the consumer. The housewives of this country, and in many foreign countries, are learning 
the value of and depending upon Home Electrical Appliances as a necessary part of the home. 
Likewise, this interest has been promoted by the extensive activities of the Government. Your 
Company feels, therefore, that these products continue to offer every possible opportunity for 
the development of a satisfactory business from the standpoint of volume and profit. 

Development and research work is being actively promoted to improve the products, 
as to utility and design, as well as to reduce costs. It being the intention to insure the Company 
in its competitive position in the industry. 

Employment has been maintained almost throughout the year at nearly an average 
level, and while labor relations have brought a great deal of discussion and negotiations, never¬ 
theless the situation is considered satisfactory under the existing conditions. 

While no prediction can be made for the new* year, the increased volume of business 
secured up to date is decidedly encouraging, and the earnest effort of the Management as well 
as the loyal co-operation of the Employees can be relied upon as in the past. 


For the Directors, 



President 








The Apex Electrical Manufacturing Company and Subsidiaries 

CLEVELAND, OHIO 

CERTIFICATE OF AUDITORS 


March 12, 1935 


The Apex Electrical Manufacturing Company, 

Cleveland. 

Gentlemen: — 

We have made an examination of the consolidated balance sheet of THE APEX ELEC¬ 
TRICAL MANUFACTURING COMPANY and its SUBSIDIARY COMPANIES, as at 
December 31, 1934 and of the summary of income and surplus for the year ended at that date. 
In connection therewith we examined or tested accounting records of the Companies and other 
supporting evidence and obtained information and explanations from officers and employees of 
the Companies; we also made a general review’ of the accounting methods and of the operating 
and income accounts for the year, but we did not make a detailed audit of the transactions. 

In our opinion, the reserve provided for doubtful notes and accounts is sufficient. The 
inventories w'ere tested by us as to quantities, prices and clerical accuracy of computations and 
it is our opinion that the valuation has been determined on the basis of the low’er of cost or market 
prices and that provision has been made for items regarded by the management as obsolete. 

Reasonable provision has been made for depreciation for the year hy charges against 
operations, which was based upon the same policies followed in preceding years. The principal 
charges against the reserve for general contingencies, etc., during the year 1934, were payments 
for additional federal income taxes amounting to #23,473.97 and for settlement of royalties 
amounting to #32,057.50, both applicable to prior years. The principal credit to this reserve 
was the transfer of #25,000.00 from reserve for doubtful accounts. 

In our opinion, based upon our examination, the accompanying balance sheet and re¬ 
lated summary of income and surplus fairly present the consolidated position of the Companies 
at December 31, 1934 and the results of their operations for the year ended at that date. 


Very truly yours, 

ERNST & ERNST. 


Certified Public Accountants 







The Apex Electrical Manufacturing Company and Subsidiaries 

CLEVELAND, OHIO 

CONSOLIDATED BALANCE SHEET 

As of the close of business December 31, 1934 


ASSETS 

CURRENT: 

^ Cash on hand and on deposit .. $ 

U. S. Government securities (indicated market value 

$203,282.80) $197,370.38 

/7 / VVt? Accrued interest on securities.. 4,753.11 

2 O 1/ Notes, acceptances and accounts receivable (in¬ 
cludes $3,028.35 representing equity in accounts 
- of $14,399.47 sold under repurchase agreement) $538,271.34 
uti Less: Reserve 66,308.98 

jru ' - 

/ >-<7 Inventory (valued on basis of lower of cost or marker) 

OTHKR ASSETS: 

Employees’ accounts, advances and sundry receivables $ 

Treasury stock — common (144 shares) 


137,838.95 

202,123.49 


471,962.36 

942,152.21 $1,754,077.01 
22,921.87 

440.17 23,362.04 


PERMANENT (includes rented and unoccupied property at net 
value of $25,860.48): 

Land, buildings, machinery and equipment at cost $1,460,921.89 

Less: Reserve for depreciation 521,920.09 


939,001.80 


PATENTS, LICENSES, ETC. (cost, less amortization) 119,615.85 

DEFERRED: 

Prepaid expenses, etc. 20,002.07 


$2,856,058.77 


LIABILITIES 

CURRENT: 

^01 Notes payable to hanks $ 200,000.00 

V * Accounts payable . 316,893.14 

Mortgage installments due in 1935 . 37,500.00 

Contract payable — payments due in 1935 . 24,000.00 

if Accrued taxes and interest. . 21,767.60 

^ ^ ^ TERM DEBT (excluding portion due within one year): 

^-Mortgages pay able . $ 123,500.00 

v L ontract payable 30,282.43 


$ 600,160.7 4 
i } i5lpn- 

153,782.43 


c ( 




RESERVES FOR GENERAL CONTINGENCIES. 
DEFERRED INCOME 
CAPITAL STOCK: 

Prior preferred — $7.00 cumulative 
Authorized 10,000 shares 
Issued 9,670 shares 

Less: Redeemed and in treasury 791 shares 


ETC. 


242,998.03 

23,361.28 


8,879 shares $ 887,900.00 

Common (without par value) 

Authorized 90,000 shares 


Issued 88,256 shares 

Stated common capital . 200,000.00 

SURPLUS: 

Capital surplus. ... $259,431.09 

Profit and loss — surplus. 488,425.20 747,856.29 1,835,756.29 


$2,856,058.77 


(Note A) In addition to the contingent liability of $14,399.47 on dry cleaning equipment con¬ 
tracts sold, the Companies were contingently liable at December 31, 1934 under agreement 
covering principally dealers’ installment sales of equipment, provision having been made in 
reserves for any anticipated losses. 

(Note B) Dividends on $7.00 cumulative prior preferred stock are in arrears $5.25 per share, or 
a total of $46,614.75 at December 31, 1934. The sinking fund requirements of this stock for 
the years 1931 to 1934 inclusive, were approximately $84,000.00, against which the Company 
has acquired shares of a par value of $79,100.00 at a cost of $55,633.65. 

(Note C) This balance sheet is subject to the comments submitted herewith. 
















































The Apex Electrical Manufacturing Company and Subsidiaries 

CLEVELAND, OHIO 

CONSOLIDATED CONDENSED INCOME AND EXPENSE AND PROFIT AND 
A //\ ''S ^ LOSS-SURPLUS 

For the vear ended December 31, 1934 

//7/J _ 

^ INCOME AND EXPENSE 

/ 7 ^ • " 

/ ' / ./Gross profit after deducting cost of goods sold and net cost of 
/ /I j service department, exclusive of depreciation . 31,389,963.14 

* ^ vl^ess: Selling, administrative, general and other operating expenses 1,242,035.93 

/? 

- - J y fbPERATING PROFIT BEFORE DEPRECIATION $ 147,927.21 

Provision for depreciation 142T»02.22 

OPERATING PROFIT $ 5,324.99 

Discount earned, royalties received and sundry other income # 71,934.88 

Less: Other Charges: 

Interest expense, provision for reserves and miscellaneous other 

deductions 65,104.13 6,830.75 



PROFIT EXCLUSIVE OF FEDERAL INCOME TAXES 
Provision for federal income taxes 

NET PROFIT 


$ 12,155.74 

625.00 

11,530.74 


PROFIT AND LOSS-SURPLUS 


BA1 tNCE December 31, 1933 $ 323,811.96 

Dividends paid on prior preferred stock—#5.25 per share # 46,917.50 

Less: Net profit for year ended December 31, 1934 as shown above 11,530.74 35,386.76 


BALANCE DECEMBER 31, 1934 $ 488,425.20 


CAPITAL SURPLUS 


BALANCE December 31, 1933 


Excess of par value of prior preferred stock purchased for re¬ 
tirement, over cost thereof 


$ 254,436.49 
4,994.60 


$ 259,431.09 


BALANCE DECEMBER 31, 1934 
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FACTORIES 

CLEVELAND, OHIO-OAKLAND, CALIFORNIA 

/ $ 4 ^ 

WHOLLY OWNED SUBSIDIARY COMPANIES 


4 ^ 

iff 


Apex Rotarex Corporation ------- Cleveland, Ohio 

United States distributing division 

Apex Rotarex Manufacturing Co..Oakland, California 

United States West Coast manufacturing and distributing division 

The Factory Holding Company ------ Cleveland, Ohio 

Owner of Cleveland manufacturing plants 


-5- 

SALES REPRESENTATIVES 

In Principal Cities in United States and some in Foreign Countries 


OFFICERS 

C. G. Frantz - -- -- -- -- -- President 

W. A. Frantz. Pice President 

C. A. Kolp - -- --. y ice President 

R. J. Strittmatter. Vice President 

G. W. Kelsey - -- -- -- -- -- Treasurer 

Wm. A. McAfee - . Secretary 

DIRECTORS 

C. G. Frantz R. H. Clarke W. A. Frantz 

G. W. Kelsey W. T. Holliday C. A. Kolp 

S. T. Campbell A. L. Assmus R. J. Strittmatter 


The Cleveland Trust Company - Registrar and Transfer Agent 


Holliday, Grossman & McAfee. General Counsel 

Ernst & Ernst - -- -- -- -- -- Accountants 






















CLEVELAND PUBLIC LIBRARY 
BUSINESS INFORMATION BUREAU 

CORPORATION FILE 


9 


ANNUAL REPORT 

of 

The Apex Electrical Manufacturing Company 
and Subsidiaries 
CLEVELAND, OHIO 


INVESTMENT] 

DIVISION 

RECEIVED 

FEB28 1<TC6 

From--- 

Answered by- 


FOR THE YEAR ENDING DECEMBER 31, 1935 



MRU 

CORP. FILE 






























Representative Models of 


Cleaners 

Ironers 



Washers 

Refrigerators 





Washer Plant, Cleveland, O. Plant at Oakland, Cal. 

Above: Main Factory and General Offices, Cleveland, O. 


• APEX appliances are built in the plants shown above. 
Eight acres of floor space with specially designed manu¬ 
facturing equipment are required to produce the four major 
lines of APEX products. Keeping pace with the modern 
trend, but without radical change in design, each model 
has been styled to meet the approval of women buyers. 

New mechanical features aimed at increasing the 
convenience of operation likewise have been added. In 
appearance, utility, economy of operation, APEX 
appliances rank with the leaders in the electrical appli¬ 
ance industry. Their popularity with user and dealer is 
evidenced by the steadily increasing volume of sales. 























The Apex Electrical Manufacturing Co. 

ELECTRICAL HOME APPLIANCES 

FACTORY AND GENERAL OFFICES 

Cleveland, Ohio 


EXECUTIVE OFFICES 


February 26, 1 936 


TO THE SHAREHOLDERS OF 

THE APEX ELECTRICAL MANUFACTURING CO. 

The Annual Report for the year 1935 of The Apex Electrical Manufacturing 
Company, including its subsidiaries, is submitted herewith, setting forth the financial 
position of the Company in the accompanying Balance Sheet; also the Income and 
Expense Statement and Surplus Accounts, as of December 31, 1935. 

Operations for the year resulted in a net profit of $198,439 as compared 
with a net profit of $11,530 in the previous year. This result was obtained after lib¬ 
eral provisions for depreciation as well as other reserves, also Federal Income and 
miscellaneous taxes. Depreciation taken on Plants, Machinery and other Permanent 
Equipment amounted to $149,180. 

The Net Profit, after deduction of the amount of $60,816 Prior Preferred 
Dividend requirement for the year, results in an earning of $1.56 per share on the 
Common Stock. Prior Preferred Dividends amounting to $17,384 were paid during 
the last quarter of the year. Every effort will be made to continue the payment of the 
current dividends on the Prior Preferred Shares, and make some progress in the reduc¬ 
tion of the arrearage now amounting to $10.25 per share. 

Current Assets were $2,378,084 with Current Liabilities $536,031 leaving a 
net working capital of $1,842,053 — a current ratio of 4.43 to 1. Cash and Govern¬ 
ment Bonds amounting to $644,595 likewise show an increase of $304,633 over the 
amount of the previous year. Merchandise Inventory and Accounts Receivable 
together show an increase of $319,375. Inventory valuation was based upon the 
lower of cost or market with proper consideration for obsolescence and possible losses. 

The above figures reflect the larger volume of business for the year 1935 over 
that of 1934, being more than 24% greater in dollar billing. This increased business 
required the arrangement of banking accommodations through a bank loan of $600,- 
000 carrying a low interest rate, one-fifth of which is to be paid off yearly for the next 
five years. This appeared to be a most favorable plan and one which except for 
unforeseen developments should provide ample operating capital. 

The depreciated values of Buildings, Machinery and Equipment as carried 
on the books shows a reduction of $44,678 from the last report. This results from a 











policy of liberal depreciation charges and lower new and replacement purchases. 
In previous years rather heavy expenditures were made for Plants and Equipment to 
provide for anticipated increase in production. Continued expenditures in sub¬ 
stantial amounts will be required to maintain a high standard of efficiency and to 
remain in competitive position due to entry into the industry of large and well equipped 
companies. 

Surplus adjustment of $50,604 was made to reduce the large reserves carried 
for Inventory and Accounts Receivable, which are no longer required; this amount 
being transferred to Surplus. 

Selling prices and margins of profit continued about as before, but better 
results were secured by substantial reductions in operating expenses. Great stress is 
being laid on the necessity of a reduction of costs and a number of important per¬ 
sonnel changes have been made. The effect of these moves has been felt during the 
last few months and should enable the Company to improve its operating results for 
the future. 

A larger volume of business during the year reflected growing popularity 
of the Company’s type of products — Home Electrical Appliances. This Company 
slightly bettered its position as to volume with respect to the total industry. Activities 
of the Government in encouraging the use and sale of appliances by providing 
financing assistance for the user played its part in the upturn, which is expected to 
continue during 1936. 

The past year has brought about a number of very satisfactory connections 
in the Foreign field. While the Company has always done a small Foreign business, 
the number of connections has been expanded and should produce a satisfactory 
volume. A new English manufacturing connection has been made which is promising 
for the future. 

The Company has always given a great deal of attention to the matter of 
research and design with respect to electrical appliance development, and as a result 
feels it is in a fortunate position through the ownership of important patents and patent 
applications around which this type of product is being developed. 

Employment conditions have remained about normal. Relations with 
employees harmonious, and continued effort has been made to fairly work out the 
occasional employment problems which arise. Studies are being made to maintain 
as even a production schedule as possible, both for the betterment of employees and 
to obtain the most favorable costs. 

The management wishes to express its appreciation of the loyal and con¬ 
scientious effort of its employees. 

For the Directors, 



President. 










CONSOLIDATED BALANCE SHEET 
The Apex Electrical Manufacturing Company and Subsidiaries 
As of the close of business December 31, 1935 


ASSETS 

CURRENT ASSETS 

Cash on hand and on deposit--- 

U. S. Government securities (indicated market 

value Si 73,31 3.55)--- 

Notes, acceptances and accounts receivable 

(Note A) _$676,360.50 

Less reserve ..- 42,950.51 


S 473,070.95 
171,524.47 

633,409.99 


Inventory (valued on basis of lower of cost or 
market) --- 


1,100,078.83 $2,378,084.24 


OTHER ASSETS 

Employees accounts, advances and sundry receivables $ 20,552.94 

Treasury stock — common (144 shares) - - 440.17 


20,993.11 


PROPERTY, PLANT AND EQUIPMENT (includes rented and 

unoccupied property at net value of $24,335.42) at cost $1,531,668.96 

Less reserve for depreciation-- --- 637,346.14 894,322.82 


PATENTS, LICENSES, ETC. (cost, less amortization) 


103,668.52 


DEFERRED 

Prepaid expenses, etc--- 28,367.12 

$3,425,435.81 


(Note A) Accounts receivable include the amount of $1,123.57 representing equity in accounts of 
$6,580.00 sold under repurchase agreement. The Companies were also contingently liable at 
December 31, 1935, under agreement covering principally dealers installment sales of equipment, 
and provision was made in reserves for anticipated losses thereon. 

(Note B) Mortgages payable include the balance of $45,000.00 on a note of a subsidiary, which 
originally amounted to $120,000.00. In addition to the mortgage security, the holder has a note, 
amounting to $79,182.00, of the parent Company made to and endorsed by the subsidiary. 

(Note C) Dividends on $7.00 Cumulative Prior Preferred Stock are in arrears $10.25 per share, or a 
total of $89,052.00 at December 31, 1935. The sinking fund requirements of this stock for the 
years 1931 to 1935 inclusive, were approximately $112,000.00 against which the Company has 
acquired shares of a par value of $98,200.00 at a cost of $68,479.45. Since January 1 , 1936, 
additional shares of this stock, with a par value of $16,200.00, were acquired at a cost of $14,- 
610.80. Payment for the 1935 requirement of approximately $28,000.00 is due on or before 
March 31,1936. 

(Note D) This balance sheet is subject to the comments submitted herewith. 



































CONSOLIDATED BALANCE SHEET 

The Apex Electrical Manufacturing Company and Subsidiaries 
As of the close of business December 31, 1935 


LIABILITIES, CAPITAL AND SURPLUS 

CURRENT LIABILITIES 
Notes payable: 

To bank. ..... $600,000.00 

Less portion subject to renewal--. .. _ 480,000.00 $ 120,000.00 


Through broker ...... 75,000.00 


$ 195,000.00 
238,598.46 
20 , 000.00 
24,000.00 
58,432.95 $ 


NOTE PAYABLE TO BANK (portion) 

Renewable at option of Company, subject to terms of loan 
agreement, for one year from maturity (August 16, 1936)__ 


Accounts payable __ 

Mortgage installments due in 1936_ 

Contract payable — payments due in 1936 
Accrued taxes and interest .. 


LONG TERM DEBT (excluding portion due within one year): 


Mortgages payable (Note B) ------------ $ 77,340.00 

Contract payable- - 6,282.43 


RESERVES 

For general contingencies . . $ 225,000.00 

Other- -- 19,593.53 


DEFERRED INCOME 


CAPITAL AND SURPLUS 
CAPITAL STOCK 

Prior preferred —$7.00 cumulative (Note C): 

Authorized 10,000 shares (par value $100.00 per share) 

Issued--. ... 9,670 shares 

Less redeemed and in treasury 982 shares 


8,688 shares $ 868,800.00 

Common (without par value): 

Authorized 90,000 shares 
Issued 88,256 shares 

Stated common capital ..-. 200,000.00 


SURPLUS 

Capital surplus --- $268,093.41 

Profit and loss—surplus __ 720,084.67 


536,031.41 

480,000.00 

83,622.43 

244,593.53 

24,210.36 


988,178.08 2,056,978.08 









































CONSOLIDATED INCOME AND EXPENSE 


The Apex Electrical Manufacturing Company and Subsidiaries 
For the year ended December 31, 1935 


Gross profit after deducting cost of goods sold and net cost of service 

department, exclusive of depreciation_ - — - 

Less selling, administrative, general and other operating expenses 

$1,616,874.83 

1,260,433.47 

OPERATING PROFIT BEFORE DEPRECIATION 

Provision for depreciation - 

$ 356,441.36 
149,179.97 

OPERATING PROFIT _ _ - 

Discount earned, royalties received and sundry other income- - $ 70,421.60 

Less other charges: 

Interest expense, provision for reserves and miscellaneous other 

deductions- 47,943.55 

$ 207,261.39 

22,478.05 

PROFIT EXCLUSIVE OF FEDERAL INCOME TAX . 

Provision for federal income tax - - 

$ 229,739.44 
31,300.00 

NET PROFIT _ 

$ 198,439.44 

CONSOLIDATED PROFIT AND LOSS —SURPLUS 

Balance December 31, 1934 - - —- 

488,425.20 

ADDITIONS 

Net profit for the year ended December 31, 1935 — as shown above. $198,439.44 
Adjustment of certain accounts as of 

January 1, 1935: 

Increase in inventory - - $ 39,432.89 

Decrease in reserves for doubtful accounts_ - 19,271.14 


$ 58,704.03A 

Less provision for federal income tax relating to 

above items.._ __ -- - - 8,100.00 50,604.03 


$249,043.47 

Dividends paid on prior preferred stock—$2.00 per share- 17,384.00 

231,659.47 

BALANCE DECEMBER 31,1935. . 

$ 720,084.67 

CONSOLIDATED CAPITAL SURPLUS 

Balance December 31, 1934-- - 

Excess of par value of prior preferred stock purchased for retirement, 

over cost thereof _ _— - $ 6,254.20 

Adjustment to market value of U. S. Government securities received 

by parent Company as a dividend from a subsidiary - - 2,408.12 

$ 259,431.09 

8,662.32 

BALANCE DECEMBER 31,1935 _ 

$ 268,093.41 


(Note A) These adjustments have been made for the purpose of reflecting the accounts on a basis 
consistent with similar accounts at December 31, 1935. 














































ERNST & ERNST 

ACCOUNTANTS AND AUDITORS 
SYSTEM SERVICE 

CLEVELAND 

UNION TRUST BUILDING 


February 24, 1936. 


The Apex Electrical Manufacturing Company, 

Cleveland. 

Gentlemen:— 

We have made an examination of the consolidated balance sheet of THE 

APEX ELECTRICAL MANUFACTURING COMPANY and its SUBSIDIARY 
COMPANIES as at December 31, 1935 and of the summaries of income and surplus 
for the year ended at that date. In connection therewith we examined or tested account¬ 
ing records of the Companies and other supporting evidence and obtained informa¬ 
tion and explanations from officers and employees of the Companies,- we also made a 
general review of the accounting methods and of the operating and income accounts 
for the year, but we did not make a detailed audit of the transactions. 

The reserve provided for customers notes and accounts, in our opinion, is 
sufficient. Inventories are based on physical counts taken by representatives of the 
Companies at or near the close of the year. We tested the inventory records as to 
prices used and accuracy of computations and made test checks of quantities. Data 
examined by us indicated that the inventory was valued on the basis of the lower of 
cost or market prices and that reasonable allowance has been made for items 
determined by the management to be obsolete or slow moving. 

Depreciation provided for by a charge against operating results during the 
year 1935, amounted to $149,179.97, which was computed on a basis consistent 
with the preceding year. 

In our opinion, based upon our examination, the accompanying consolidated 
balance sheet and related summaries of income and surplus fairly present the position 
of the Companies at December 31, 1935 and the results of their operations for the 
year ended at that date. Further, it is our opinion, that the statements have been 
prepared in accordance with accepted accounting principles consistently maintained 
by the Companies during the year. 


ERNST & ERNST, 


Certified Public Accountants. 










THE APEX ELECTRICAL MANUFACTURING CO. 


Wholly Owned Subsidiary Companies 

Apex Rotarex Corporation - -- -- -- - Cleveland, Ohio 

United States distributing division 

Apex Rotarex Manufacturing Co. ______ Oakland, California 

United States West Coast manufacturing and distributing division 

The Factory Holding Company ------- Cleveland, Ohio 

Owner of Cleveland manufacturing plants 

• 

SALES REPRESENTATIVES 

In Principal Cities in United States and some in Foreign Countries 

• 

OFFICERS 

R. H. Clarke ---------- - Chairman of Board 

C. G. Frantz - -- -- -- -- -- -- President 

W. A. Frantz - Vice President 

C. A. Kolp - Vice President 

C. G. Frantz - -- -- -- -- -- -- Treasurer 

Wm. A. McAfee ---------- Secretary 

o 

DIRECTORS 

C. G. Frantz R. H. Clarke W. A. Frantz 

C. A. Kolp A. L. Assmus G. B. Schuyler 

S. T. Campbell Wm. A. McAfee 

• 

The Cleveland Trust Company _ Registrar and Transfer Agen 

Holliday, Grossman & McAfee General Counsel 

Ernst & Ernst - .. Accountants 







































